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eay Councilman

Taffrey:

Thank ydu for your request for my comments rc arding Accountd

f Conveniencs as- authorized by &8ection €768 of the N.Y.Btate

canking Law.

any of whom become victims of

@pnvan);g'

remains with the depositor:-

section authorizes

is home to approximately 49C, 000 ssniox citizens

Kings Couvniy
various types of cr.mes. Ons such

ig .the unsuthorized removal of funds from a joint bark

;xample A
,ccount by the joint tenant. ‘Under N.Y.Staze Banking Law gecrion
375, 1o grimiggi_gh@:ggﬁ can be lodgsd amgainst 2 joint tenant who

~amoves funds from & joint account.

in July 1930, section 678 of the Banking Law teock effect. That

N.Y.State Banks to offer Jepositors an “ACoount
ictly for the

for Convenience". Tho# Type of account is openad g5
: £ 3 4 funds always

depositoX. Title to the deposite

Undey this circumstancs, I believe Lhat a criminal prosecution
for larceny could be pursued 1if the-other person were to withdraw
the funds for his/h2y own usz and not for the perefit of the

depositor.

Several montns &30, menkars of my staff contacted 14 of the
largest Banks in *he N.Y.City area to inquire if they cffered an
nocount for Convehlence. None did at that time. Pergons answering
the phonaes indicated that they had never heard of an Account {or
cenveniencs. Upon furcher inquiry of Banxing otticials, I wWas
advised that Banxe dc not offer hccounts for Corwvenlence because

there is no demand for thepe types of accounts.




cerine whet Zzrand thers sy Se oy this type
of accounl, -wenbers of my Office are working with a number of
agencles, including the N.Y.Banking Agsociation, the N.Y.State Bar
Rosocialicll a5 well as lccal eleczed ofticials, Lo convince Banks
co offer this cype of accounz at leasz <n a traal basisg.
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7 helieve =hat this iz a worthwhile enda2avor and I appreclale
vour inrerestc.,

Singerely,

CHAARLES 7. HYNES
DISTRICT ATTORNEY
KINZS COUNTY
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July 10, 1997

Hon. Walter L. McCaffrey
New York City Council
62-07 Woodside Avenue
Woodside, New York 11377

Dear Walter:

I want to thank you for your efforts to promote greater use of “Accounts for Convenience
Only” by the banking public. Your survey highlights the serious underutilization of such accounts --
an underutilization that seriously impacts upon this office’s ability to prosecute those who exploit
others -- particularly the elderly -- for financial gain.

At the present time our efforts to prosecute financial exploiters who are joint tenants under
our Banking Law are rendered virtually impossible because under the law a single estate is created
vesting an equal interest in the account between the joint tenants. In addition, with the demise of
one of the joint tenaats, the right of survivorship vests the entire account in the survivor who is in
most cases the exploiter. On the other hand, the use of “Accounts for Convenience Only” makes it
possible for us to prosecute the exploiter since title to the proceeds of the account remains in the
name of the depositor. In addition, there exists no right of survivorship thus preventing the exploiter
from receiving the entire proceeds of the account.

I very much support your efforts to promote the use of “Accounts for Convenience Only”
as 4 means for the banking public -- and particulariy the elderly -- to protect thieir assets.

With every good wish and warm regards,l am

My, 2
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